KENSINGTON FIRE PROTECTION DISTRICT
NOTICE OF A MEETING OF A STANDING COMMITTEE

FINANCE COMMITTEE
Date of Meeting: January 23, 2018
Time of Meeting: 4:00 p.m.
Place of Meeting: Kensington Public Safety Building

Conference Room
217 Arlington Avenue, Kensington, CA 94707

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting,
please contact the Office Administrator, 510/527-8395. Notification 48 hours prior to the meeting will enable the
Kensington Fire Protection District to make reasonable arrangements to ensure accessibility to this meeting (28 CFR

35.102-35.104 ADA Title 1).

Finance Committee Members: Janice Kosel and Nina Harmon
Staff: Brenda Navellier; Deborah Russell CPA
AGENDA

1. Call To Order

0 Public Comment
35 Approval of June 6, 2017 Committee Minutes
4, Review draft FY 16-17 Financial Statements

5 Mid-Year Budget vs. Actual Review
6. Review District Investments

7. Adjourn

For time and date of the next meeting of the Kensington Fire Protection District Finance Committee,
contact the District office, 217 Arlington Avenue, Kensington, CA 94707, 510/527-8395.



MINUTES OF THE JUNE 6, 2017 FINANCE COMMITTEE MEETING
OF THE KENSINGTON FIRE PROTECTION DISTRICT

PRESENT: Directors: Janice Kosel and Don Dommer
Staff: Manager Brenda Navellier, Fire Chief Lance Maples, Deborah Russell CPA

CALL TO ORDER:

Director Kose! called the meeting to order at 5:35 p.m. and noted the Committee members, staff and El
Cerrito City Manager, Scott Hanin, were present. There were two members of the public in attendance.

ORAL COMMUNICATIONS:

None,

APPROVAL OF FEBRUARY 2, 2017 COMMITTEE MINUTES:

Director Kosel explained that this was the last time that the Finance Committee had met and that they
typically meet twice a year. The Comunittee agreed by consensus to accept the minutes as submitted with one minor

change.

EL CERRITO CONTRACT FEE PROPOSAL FOR FY2017-2018:

Chief Lance Maples thanked the Committee and gave noted that the documents in the Finance Committee
packet give an overview of the fire department operations and generalities. Organizational structure is also
included. All data included in the proposal treats El Cerrito and Kensington as one department. Most fire
department programs in relation to the City’s strategic plan are “on-going”. The document also give service
indicators, demonstrating a relatively low fire loss, and hours spent on training, fire prevention, current
certifications, educational contacts, etc. Maples then reviewed the major changes in the fee schedule line by line.
Maples gave an explanation on worker’s comp and noted that the rating is for the City as a whole, not just the
department. This line item is up 37%. David Spath asked about the salary increase of 3.4% and whether that was
for just step increases? Maples said it is a placeholder since the City is currently in salary negotiations with the fire
union. Of significance, Maples noted that account 52390 was increased to $199,000 from $70,000 due to the cost of
Contra Costa Fire dispatch services. Richmond’s proposal was much higher. Maples continued line by line,
Director Kosel noted that this is a bigger increase then the District is used to. The average increase over 22 years
was 5.15%. This increase is 10,73%--double the average. Kosel said the bulk of the increase appears to be due
from the 3.4 percent salary increase, the 18% PERS increase, and the Con Fire dispatch. Maples concurred and
added the worker’s comp increase and the reconciliation of FY15-16. Kosel noted the FY 14, FY 15 and FY 16 year
minimal increases and negative one year and acknowledged that couldn’t continue forever. Scott Hanin noted that
the City wants to keep wages competitive and 75% of the budget is wages. Kosel said the last five years total come
in below the average. Maples noted that without the reconciliation, the increase is only 4%. The proposed fee is
$2,767,304.64. Kosel said she appreciates the explanation as she was initially shocked by the last year percentage.
She understands how the City got to the proposal amount. Kensington is well pleased with the Fire Chief and with
the firefighting personnel. The contract is a win-win, El Cerrito Fire has a higher level of service than surrounding
cities. Kosel asked Maples to explain the calls that Kensington responds to in El Cerrito. Maples noted that
Kensington responded into El Cerrito prior to the 1995 contract, If the contract were cancelled tomorrow, there are
still boundary drops through automatic aid. That was part of the understanding when the contract was created—the
response matrix did not change. It is a partnership and is commonly known as boundary drops. Richmond, Ei
Cerrito and Kensington alt cooperate together—that’s the way the County works. This year, Kensington
strengthened its relationship with Berkeley also. Kosel noted that Kensington is only paying 27.75% of personnel
costs when they utilize 1/3 (33%) of the personnel. Navellier will include the fire station cost comparison in the
next Board packet.

Kosel reported that Kensington Fire is in solid financial shape. As Kensington moves toward a
construction phase, the one-year contract set-aside may be eroded. The District will be looking to get a loan to
tinance the building project. Again, the District is extraordinarily well pleased with the firefighting staff and Chief.

Hanin reported that the City of El Cerrito will be presenting the fiscal year budget at their meeting tonight.
The City made a decision in prior years to dip into reserves in order for services not to be affected. El Cerrito did
not lay off any employees. In addition, the employces now pay 12% of their PERS cost instead of the previous 0%.
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Reserves dipped as low as 4% but are now back up to 9%. El Cerrito is budgeting a 6.5% property tax increase
largely due retail turnover. The City did two different bond payment restructures which saved them considerable
funds. The budget being submitted tonight is balanced with a $225,000 surplus. All labor agreements are up this
year and the City is largely looking at short term agreements with the unions. Russell asked if El Cerrito’s goal was
still to pay for median? Hanin responded that El Cerrito is not surveying any positions anymore. Hanin also
explained the “salary savings” with three open positions in the fire department. David Spath asked for clarification
about not providing as much mutual aid as the previous year? Maples explained that during the last 1-1/2 years the
department has scaled back to just using one engine (OES) for out of county responses. The depaitment would
participate in any strike team in the greater bay area though. Maples reminded everyone that the contract fee does
not reflect any out of county expenses since it is a separate line item that Kensington does not pay. He also
explained the individual certifications that many personnel hold for individual responses. Municipal rigs are
committed to a 14-day response. El Cerrito used to be in the OES system for two engines available for response; we
are automatically entered for one engine now. Maples will evaluate the response based on how fire season goes.
Kosel said she is prepared to recommend to the KFPD Board approval of the contract fee proposal,

Hanin and Maples lefi the meeting ar 6:13 p.m.

FY2016-2017 AUDITOR PROPOSAL/RECOMMENDATION:

Per the memo in the Finance Committee packet, Navellier solicited proposals from five audit firms
including the current KFPD auditor. Navellier and Russell then interviewed the two new auditors that respended
with proposals and sample audits. Navellier brought the proposals to the Committee meeting for review. Navellier
and Russell recommending changing auditors for transparency sake and to hire MUN CPAs. Kosel thanked
Navellier and Russeil for their work and suggested the Committee recommended MUN CPAs at a cost of $16,000.
MUN has offered a one-year agreement which the Committee is comfortable with in case the relationship doesn’t
work out. Navellier reported that their original proposal was $17,500 but were willing to come down to $16,000
after being interviewed. Russell pointed out being a new auditor creates a lot of work for them and staff, A second
year may be a lower price. Navellier will change the budget line and the Committee will make the recommendation

at the June meeting.

REVIEW AND RECOMMEND DRAFT FY2017-2018 BUDGET:

The Committee then reviewed the draft budget included in the packet. Revenue is $4.2 million, total
operating expense is $3.2 million and total expense with capital is $3.3 million. Russell pointed out that the District
wishes to clearly state that if a construction project comes to fruition, all excess immediately disappears. There is no
amount included in the budget for the building cost since it is currently unknown. Dommer said if the total amount
of the project is $10 million, KPPCSD would need to pay approximately 1/3 of that. The construction estimate has
increased considerably since the construction industry is extremely busy. The District won’t have a good number
until the drawings are more refined. We only have diagrammatic drawings at this point. Dommer said he hopes the
District will be starting schematic drawings in the fall. Architectural drawings will typically cost around $800,000
for the proposed building. After discussion, the Committee added $550,000 in capital outlay to be classified as
construction in process. The Committee may have better numbers in time for approval of the final budget in
Seplember. More discussion followed on building costs and how to finance them. Kosel said KFPD needs to know
iIf KPPCSD is going to be part of the project or not, KFPD cannot get a loan for their part of the building without
significant rental income., Dommer said there will be architectural fees, project manager, soils engineer, and
permits, He suggested increasing the budget to $750,000. Kosel noted that there is no agreement yet with KPPCSD
for the lease agreement. Both Districts are discussing the issue in closed session. Russell noted that the $35,470
that is currently in the budget was derived by continuing the previous agreement prior to the three-year $1 deal. It
will be a short term lease because of the building project. Under Expense, the audit amount will be changing, retiree
medical benetits are at zero because the benefits are being paid from the CalPERS Trust. The District hasn’t had
any employees in 22 years. The District will be receiving a new, updated actuarial report later this year, Navellier
will review the need for the $25,000 under Needs Assessment/Feasibility Study. Dommer asked if the Finance
Committee shouid be reviewing the funding portion of the building project as opposed to the Building Committee,
Kosel agreed. Russell reported that El Cerrito has budgeted 3.4% increases for staff but is targeting 3%. The draft
budget for KFPD gives Navellier a 3% increase. The Committee said there are no performance problems with
Navellier and all Board members are well satisfied. The Committee suggested a 4% increase (3.5% cost of living
and .5% merit) for FY17-18 and a 3% increase for FY18-19. Kosel noted that the majority of the surplus has been

taken up with the $750,000 for construction in progress.
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Navellier distributed the projected cash flow from May through October 2017, Russell gave an overall
explanation and noted that we may be eroding the contract set-aside depending on when we spend the construction
in progress funds. The District’s lean months are in October/November prior to December cash conversion,

Kosel then reviewed the schedule for the engines and noted their life span is 15 years. The Type Il engine
replacement is coming up in FY 18-19. The anticipated cost is $592,000 and the District wiil have that all saved by
that fiscal year. The last page of the budget shows where the District is on the building fund. KFPD dramatically
increased the amount put in this year and at the end of FY16-17 $1.8 million will be saved for the building. The
District will also put another $930,000 into the fund during FY 17-18. The Committee decided to reduce the
$930,000 by the $750,000 that was put into the budget and zero out the building fund in FY18-19.

Russell made comments on the Costs per Fire Station cost sheet. The FY15-16 fee from El Cerrito was

artificially low because the reconciliation was absorbed in FY17-18,

REVIEW DISTRICT INVESTMENTS:

Navellier distributed a schedule of investments. Russell reviewed the investments and pointed those that
have already rolled. A Yankee CD will be coming to maturity in July. Kosel asked about the up-front loads for the
investments. Investment yields are better but the District may soon be spending all its available funds on the
building. Navellier said the District is earning .78% on the LAIF investments, Kosel directed Navellier to roll the
CD that matures in July at the best rate but no more than 12 mos. Russell explained more on the net cost and the par
value on the schedule. More discussion followed on the loads that the County charges.

ADJOURNMENT: The meeting was adjourned at 7:00 p.m.

MINUTES PREPARED BY: Brenda J. Navellier

These minutes were approved at the Committee meeting of January 23, 2018.

Attest:

Finance Committee Member
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Kensington Fire Protection District
Kensington, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund of the
Kensington Fire Protection District (the District} as of and for the year ended June 30, 2017, and the related notes to
the financial statements, which collectively comprise the District's basic financial statements as listed in the table of

contents.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due te fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepied in the United States of America and the standards
applicabie to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasenable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions,

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Kensington Fire Protection District, as of
June 30, 2017, and the respective changes in financial position, thereof, for the year then ended in accordance with
accounting principles generally accepted in the United States of America.



Other Matters

Required Supplementary information

Accounting principles generally accepted in the United States of America require that the management's discussion and
analysis, budgetary comparison information, and the other post-employment benefits' schedule of funding progress, as
listed in the table of contents, be presented to supplement the basic financial statements. Such information, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial stalements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information far consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any

assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Govemment Auditing Standards, we have also issued our report dated January 17, 2018, on our
consideration of the Kensington Fire Protection District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Kensington Fire Protection District's internal control over financial reporting and compliance.

Sacramento, California
January 17, 2018
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KENSINGTON FIRE PROTECTION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2017

The following discussion and analysis of the section of the Kensington Fire Protection District's (District) financial
performance provides an overview of the District's financial activities for the fiscal year ending June 30, 2017. This
information is presented in conjunction with the audited financial statements.

FINANCIAL HIGHLIGHTS

. At the close of the fiscal year, June 30, 2017, assets of the District exceeded its liabilities by
$9,370,860 (net position}. Cf this amount, $6,071,531 (unrestricted net position) may be used to meet
the District's ongoing obligations to the citizens that the District serves.

. The District's total net position increased by $886,858.

. At the close of the fiscal year, June 30, 2017, the District's general fund reported an ending fund
balance of $3,541,150, a decrease of $1,307,783 when compared with prior year.

. At the close of the fiscal year, June 30, 2017, the District's special revenue fund reported an ending
fund balance of $100,869, an increase of $88,100 when compared with the prior year.

. At the close of the fiscal year, June 30, 2017, the District's capital project fund reported an ending fund
balance of $2,429,511, an increase of $1,210,223 when compared with the prior year,

. At the end of the fiscal year, June 30, 2017, unassigned fund balance for the goverenmental funds

was $979,535,
OVERVIEW OF THE ANNUAL FINANCIAL REPORT

The financial section of this report consists of four parts: Government-wide financial statements, fund financial
statements, the notes to the financial statements, and required supplementary information.

The government-wide financial statements are the statement of net position and the statement of aclivities, which
are prepared using the economic rescurce measurement focus and the accrual basis of accounting. These
statements provide both long-term and short-term information about the District's overall financial status, All of the
current year's revenues and expenses are accounted for in the statement of activities, regardless of whether cash
is received or paid. The two government-wide statements report the District's net position and how they have
changed. Nel position, the difference between the District's assets and liabilities, is one way to measure the
District's financial health, or financial position. Over time, increases or decreases in the District's net position is an
indicator of whether its financial health is improving or deteriorating, respectively. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash

flows.

The fund financial statements are the balance sheet and statement of revenues, expenditures and changes in fund
balance, and are prepared using the current financial rescurces measurement focus and the modified accrual
basis of accounting, Fund financial statements keep track of specific sources of funding and spending for particutar
purposes. The Disctrict has three funds: general fund, special revenue fund, and capital project fund, which are all
caomponents of the governmental funds. The fund financial statements provide a detailed short-term view that helps
determine whether there are more or fewer financial resources that can be spent in the near future to finance the
District's programs. Changes in fund balance are reported if they will have an effect on the near-term cash flow of

the Distrct.

The notes provide additional information that is essential to the reader for a full understanding of the data provided
in the government-wide and fund financial statements,

The required supplementary information presents the District's progress in funding its obligations to provide other
post employee beneifts as well as the District’s budgetary comparison schedules.



KENSINGTON FIRE PROTECTION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALY SIS
FOR THE YEAR ENDED JUNE 30, 2017

NET POSITICN

The Statement of Net Position presents the financial position of the District on a full accrual basis and provides
information about the nature and amount of resources and obligations at year-end. It also provides the basis for
computing rate of return, evaluating the capital structure of the District, and assessing the liquidity and financial

flexibility of the District.

The following table summarizes the Statement of Net Position for the fiscal years ending June 30, 2017 and June
30, 2016:

STATEMENT OF NET POSITION

2017 2016
ASSETS
Current and other assets $ 7,176,338 § 6,112,162
Capital assets 2,239,854 2,403,012
Total Assets 9,416,192 8,515,174
LIABILITIES
Accounts payable and other accruals 45,332 31,172
Total Liabilities 45332 31,172
NET POSITION
Net investment in capital assets 2,239,854 2,403,012
Unrestricted 6,071,531 6,080,990
Total Net Position $ 8,311,385 % 8,484,002

This table summarizes the net position of the District and reflects the net position increase of $886,858 to
$8,311,385 in fiscal year 2017 from $8,484,002 in fiscal year 2016. Net investment in capital assets decreased
$163,158 reflecting the net of assets additions/disposals and depreciation on capital assets. Approximately 24% of
the District's net position reflects its investment in capital assets {e.g., land, building, machinery, equipment and
roiling stock). The District uses these capilal assets to provide services to the citizens; consequently, these assets
are not available for future spending. The largest portion of the District's net position, 76.13%, reflects its
investment in unrestricted net position. The unrestricted net pesition is a resource that can be used for transactions
relating to the general operations of the District and increased by $1,062,814 primarily due to conservative

spending in anticipation of new building construction.



KENSINGTON FIRE PROTECTION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALY SIS
FOR THE YEAR ENDED JUNE 30, 2017

CHANGES IN NET POSITION

The Statement of Net Position is a snapshot that shows assets, liabilities, and net position at a specific point in
time. The Statements of Activities provides information on the nature and source of these assets and liabilities
represented on the Statement of Net Position. This statement shows that revenues exceeded expenses by

$886,858 for fiscal year 2017.

The following table summarizes the Statement of Activities for the fiscal years ending June 30, 2017 and June 30,
2016:

STATEMENT OF ACTIVITIES

2017 2016
REVENUES
General Revenues

Property taxes $ 3715003 § 3,466,307
Other revenues 357 491 338,876
Total Revenue 4,072 494 3,805.183

EXPENSES
Public safety-fire protection operation 3,185,636 2,961,014
Total Expenses 3.185636 2,961,014
Change in net position 886,858 844 169
Net position - beginning 8,484,002 7,639,833
Net position - ending $___ 9370860 $__ 8484002

Ending net position totaled $9,370,860 at June 30, 2017, or an increase in net position of $886,858 or 11% from
June 30, 20116. Total revenues increased by $267,311 or 7% during the fiscal year 2017 compared to 20186, tolaling
$4,072,494, Property tax revenue increased in fiscal year 2017 compared to 2016 by $248,696 or 7%. Total
expenditures increased by $224,622 or 7% to $3,185636 in 2017, primarily due to 7.7% increase in E} Cerrilo
service contract.



KENSINGTON FIRE PROTECTION DISTRICT
MANAGEMENT'S DHSCUSSION AND ANALY SIS
FOR THE YEAR ENDED JUNE 30, 2017

CAPITAL ASSETS

The District's investment in capital assets, net of accumulated depreciation, as of June 30, 2017 and 2016 was
$2,239,854 and $2,403,011 respectively. The decrease in capital assets is primarily due to current year depreciation.

CAPITAL ASSETS

2017 2016

Land $ 5300 § 5,800
Building and improvements 2,391,580 2,391,580
Equipment and furniture 853,902 847,906
Rolling stock 570,195 872,094

Subtotal 3,821,477 4,117,380
Less accumulated depreciation (1,581,623) (1.714,369)
Tolal net capital assefs $___2230854 §_ 2403011

Additional information about the District’s capital assets can be found in Note 3 in the Notes to the Basic Financial
Statemenits.

GENERAL FUND BUDGETARY HIGHLIGHTS

Total Revenues exceeded the budget by $198,000. Property tax revenues were nearly $145,000 of that. In addition,
the new investment strategy returns were better than anticipated. General fund alone exceeded budgeted interest
income by $23,000. Finally, the sale of the Type | Engine brought in proceeds of $30,000,

Total Expenses were under budget by $138,000. The largest difference is due to the reporting of the retiree health
insurance. During the budget process, the line item above was set lo equal the OPEB cost in the actuarial report. For
FY 16/17 that figure was $44,395. During the audit, hecause KFPD is fully funded, all cash payments for retirees’
health are netted against withdrawals from the CERBT and expensed directly. For FY 16/17 that calculation was as

follows:

$ 99,035 Payments made directly to insurance providers

(105,784) Cash withdrawals from CERBT

$ _ (6,749) Net Difference

This created a $51,000 under budget item in Expenses.

Building utilities/ services include the Needs Assessment/ Feasibility Study & Programming. This line item was
budgeted for $150,000, but ended up over budget by $45,000.

General fund: The general fund's revenue is derived from County of Contra Costa propery taxes, which are used to
run daily operations of the District,

Special revenue fund; The special revenue fund receives the special assessment tax voted in by the Kensington
taxpayers in 1980 to be used for fire protection and prevention operations as determined by the District. The revenue

received remains consistent with prior years,

6



KENSINGTCN FIRE PROTECTION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALY SIS
FOR THE YEAR ENDED JUNE 30, 2017

Capital profect fund: The capital project fund receives no tax revenue of its own, and is funded by the general fund
on an as-needed basis. The District's Board of Directors votes annually on an amount to transfer and invest from the
general fund to the capital project fund for long-term expected replacements.

The final budget was adopted by the Board of Directors at the September 2016 meeting. A revised version was
adopted by the Board of Directors at the February 2017 meeting.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The primary factor affecting expenditures in the District's fiscal year 2017-18 budget is the City of &l Cerrito service
contract fee.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the finances for the Kensington Fire Protection
District. Questions concerning any information provided in this report or requests for additional financial information
should be addressed lo the Kensington Fire Proteclion District, 217 Arlington Avenue, Kensington, CA 94707,
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KENSINGTON FIRE PROTECTION DISTRICT
STATEMENT OF NET POSITICN
JUNE 30, 2617

Governmental
Activities
ASSETS

Cash and investments {Note 2) $ 6,033,702
Accounts receivable 64,248
Interest receivable 10,167
Prepaid expenses 8,746
Net OPEB asset (Note 6) 1,059,475

Capital asssts (Note 3)
Nondepreciable capital assets 5,800
Depreciable capital assets, net 2,234,054
Total Assets 9416,192

LIABILITIES
Accounts payable and other accruals
Total Liabilities
NET POSITION
Net investment in capital assets

Restricted
Unrestricted

45332

45,332

2,239,854
1,069,475

6,071,531

Total Net Position 9,370,860
Total Liabilities and Net Position $ 9,416,192

See accompanying notes to the basic financial statements.

g



KENSINGTON FIRE PROTECTION DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Net (Expense}
Revenue and
Changes in Net

Program Revenues Position
Charges for  Capital Grants and Governmental
Expenses Services Contributions Activities
Governmental Activities
General Government $ 3185836 % - $ - $ (3,185,636}
Total Governmental Activities  $ 3,185636 $ - $ - $ {3,185,636)

General Revenues:
Taxes
Lease income
Investment income
Other revenue
Total General Revenues
Change in Net Position
Net Position - July 1, 2016

Net Position - June 30, 2017

See accompanying notes to the basic financial statements.
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KENSINGTON FIRE PROTECTION DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

Special Capital Total
General Revenue Project Governmental
Fund Fund Fund Funds
ASSETS
Cash and investments $ 3,507,465 § 100868 $ 2425368 $ 6,033,702
Advance on Supplemental taxes 44 927 - - 44 927
Accounts receivable 1,337 - - 1,337
Interest receivable 6,010 - 4,157 10,167
Prepaid expenses 8,748 - - 8,746
Reimbursements and other 17,983 - - 17,983
Total Assets 3,586,468 100,869 2429525 6,116,862
LIABILITIES
Accounts payable and other accruals 40,004 - 14 40,018
Wages payable 5314 - - 5314
Total Liabilities 45318 - 14 45 332
FUND BALANCE
Non-spendable 8,746 - - 8,746
Committed - - 2,418,425 2,418,425
Assigned 2,652,869 100,869 11,086 2,664,824
Unassigned 979535 - - 979,635
Total Fund Balance 3,641,150 100,369 2423511 6,071,530
Total Liabilities and Fund Balances $ 3,586,468 $ 100869 § 2429525 % 65,116,862

See accompanying notes to the basic financial statements.
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KENSINGTON FIRE PROTECTION DISTRICT
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT GF NET POSITION
JUNE 30, 2017

Total fund balances of governmental funds $ 6,071,530
Amounts reported for governmental activities in the Statement of Net Position are different
because:
Capital assets used in governmental activities are not financial resources and therefore
are not reported in governmental funds, net of accumulaied depreciation of
$1,681,623 2,239,854
Other long-term assets used in governmental activities are not financial resources and
therefore are not reported in the funds.
Net other post employment benefit (OPEB) asset 1,059,476
Net position of governmental activities $_ 9370860

See accompanying notes to the basic financial statements.
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KENSINGTON FIRE PRCTECTION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

Special Capital Total
General Revenue Project Governmental
Fund Fund Fund Fund
REVENUES
Property taxes $ 3715003 §$ - $ - $ 3,715,003
Special taxes - 200,287 - 200,287
Other taxes 26,472 - - 26,472
Other revenues 1,388 - - 1,388
Lease income 1 - - 1
Salary reimbursement income 53,064 - - 53,064
Investment income 37,105 - 9,174 46,279
Total Revenues 3,833,033 200,287 9,174 4042 494
EXPENDITURES
Current expenditures/expenses:
City of El Cerrito service contract 2,552,869 - - 2,552,869
Retiree health insurance (6,949) - - (6,949)
Firefighter's apparel/ expenses 28,166 - - 28,166
Insurance 12,943 - - 12,943
Office wages and related expenses 109,479 - - 109,479
Contra Costa county expenses 29,877 2,187 32 32,096
Wildland vegetation management 7,450 - - 7,450
Fire abatement contract 265 - - 265
LAFCO 2,124 - - 2,124
Professional development 2,609 - - 2,609
Outside professicnal service fees 46,434 - - 46,434
Public education 6,511 - - 6,511
Office equipment and supplies 3,776 - - 3,776
Building utilities/ services 227,400 - - 227,400
Memberships 7,176 - - 7,176
Community service activities 35,844 - - 35,844
Staff appreciation 1,136 - - 1,136
Capital outlay 7,788 - - 7,788
Total Expenditures 3,074 838 2187 32 3,077,117
OTHER FINANCING SOURCES (USES}
Proceeds from sale of capital assets 30,000 - - 30,000
Transfers in 483,919 “ 1,875,000 2,058,919
Transfers out (1,575.000) (110,000} (373.919) (2,058 919)
Total other financing sources (Uses) (1,061,081) (110,000} 1,201,081 30,000
Change in Fund Balance (302,946} 88,100 1,210,223 995 377
Fund Balance - July 1, 2016 4,848,933 12,769 1,219,288 6,080,990
Prior period adjustment (Note 8) (1,004,837) - - (1,004 837}
Fund balance - July 1, 2016, restated 3,844,096 12,769 1,219,288 5,076,153
Fund Balance - June 30, 2017 $ 3541150 % 100869 §_ 2429511 §_ 6071530

See accompanying notes to the basic financial statements.
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KENSINGTON FIRE PROTECTION DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES TO THE STATEMENT QF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Reconciliation of the change in fund balances - governmental funds to the change in net position of governmental

activities:

Change in fund balances - governmental funds

The governmental funds report capital outlays as expenditures while governmental activities
report depreciation as expense to allocate those expenditures over the life of the assets:
Capital asset purchases capitalized
Depreciation expense

Some expenses reported in the Statement of Activities do not require the use of current
financial resources and therefore are not reported as expenditures in the governmental

fund:
Change in other post employment benefits

Change in net position of governmental activities

See accompanying notes to the basic financial statements.
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Description of the Reporting Entity

The Kensington Fire Protection District (District) is a special district empowered to take all the necessary steps to
provide for fire protection and prevention services including enforcement of California State {State) laws applicable to
fire codes. The financial statements of the District include all funds of the District. An elected Board of Directors

governs the District, and exercises powers granted by State statutes.

In August 1995, the District entered into a contract with the City of El Cerrito (City) under which the City provides fire
suppression and emergency medical services for the District. The contract provides that the District will pay the City
an amual fee as defined in the contract (paid on a monthly basis) that expires June 30, 2020. The annual fee that
the District pafd under this contract for the fiscal years ended June 30, 2017 and 2016 totaled $2,552,869 and

$2,369,530 respectively.
B. Basis of Presentation
The District's basic financial statements are prepared in conformity with accounting principals generally accepted in

the United States of America. The Gavernment Accounting Standards Board is the acknowledged standard selting
body for establishing accounting and financial reporting standards followed by governmental entities in the United

States of America.

These standards require that the financial statements described helow be presented,

Government-wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the reporting government as a
whole, They include the activities of the District's overall government. The District's net position is reported in three
paris: net investment in capital assets; restricted net position; and unrestricted net position, The District first utilizes
restricted resources to finance qualifying activities. Governmental aclivities generally are financed through taxes and

other nonexchange revenues.

The Statement of Activities presents a comparison between direct expenses and program revenues for each
segment of the District's governmental activities. Direct expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable to a particular function. Program revenues include (a)
charges paid by the recipients of goods or services offered hy the programs, and (b) grants and contributions that
are restricted to meeting the operational needs of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.

Fund Financial Statements

The accounts of the District are organized on the basis of funds, each of which is considered to be a separate
accounting entity. The operations of each fund are accounted for by providing a separate set of self-balancing
accounts that comprise its assets, liabilities, equity, revenues and expenditures. A fund is established for the
purpose of accounting for specific activities in accordance with applicable regulations, restrictions, or limitations.
Governmental resources are allocated to and accounted for in individual funds based upon the purpose for which
they are to be spent and the means by which spending activities are controiled. The District's funds, all of which are
considered to be major governmental funds, are reported as separate columns in the fund financial statements. The

District uses the following funds:
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TQ BASIC FINANCIAL STATEMENTS
JUNE 30, 2017
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental Fund Types

The General Fund is the operating fund of the District and is used to account for all financial resources except those
required to be accounted for in another fund.

The Special Revenue Fund accounts for the special tax authorized by Section 53978 of the Government Code and
approved by the District's electorate on April 8, 1980,

The Capital Project Fund is used to account for financial resources to be used for the acquisition or construction of
major capital facilities and roiling stock.

C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe "which" transactions are recorded within the various financial
statements. Basis of accounting refers to "when" revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements regardless of the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities, governmental activities are
presented using the economic resources measurement focus. The accounting objectives of this measurement focus
are the determination of aperating income, changes in net position (or cost recovery), financial position, and cash
flows. All assets and all liabilities {(whether current or noncurrent) associated with the operafion of these funds are

reported.

Al governmental funds are accounted for using a "current financial resources" measurement focus. With this
measurement focus, only current assets and current liabilites generally are included on their balance sheets. Their
operating statements present sources and uses of available spendable financial resources during a given period.
These funds use fund balance as their measure of availabe spendable financial resources at the end of the period.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, governmental activities are presented
using the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned
and expenses are recerded when the liability is incurred or economic asset is used. Property taxes are recognized
as revenue in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all

eligiblity requirements imposed by the provider have been met.

In the fund financial statements, governmental funds are presented on the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when
they become both measurable and available). "Measurable" means knowing or being able to reasonably estimate
the amount and "availahle” means that revenues are collectibfe within the current period or soon enough thereafter
to pay current liabilities. For this purpose, the District considers special and other taxes to be available if they are
collected within 90 days of year-end. The District considers property taxes to be available if they are collected within
80 days of year-end. Revenues not considered availabe are recorded as deferred revenues. Expenditures are
recorded when the related fund liability is incurred, except for compensated absences, such as vacation and sick

leave, which are recognized when due.

D. Cash and Investments

Cash and investments include amounts in demand deposits as well as shorl-term and long-term investments with
the county investment pool. Substantially all of the District's cash and investments are held by the County of Contra
Costa (County) as its fiscal agent. The District's investments are reported at fair value. The fair value represents the
amount the District could reasonably expect to receive for an investment in a current sale between a willing buyer
and a willing seller. The fair value of investments is obtained by using quotations obtained from independent
published sources. The District also maintains a general checking account to faciflitate the processing of small

fransactions.
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

As permitted by the California Government Cede, contracts and agreements, the District is permitied to invest in the
County's cash and investment pool, obligations of the U.S. Treasury or its agencies; certificates of deposits; mutual
funds invested in U.S. Government securities; and other permitted investments.

E. Capital Assets

In the government-wide financial statements, capital assets are defined as assets with an initial, individual cost of
more than $1,000 and an estimated useful life in excess of one year. Capital assets, which include land, buildings,
rolling stock (vehicles), and equipment/ furniture, are valued at historical cost, or an estimate of historical cost if
actual cost is unavailabe. Donated capital assets are valued at their estimated fair market value on the date
received. Depreciation is computed for financial statement purposes using the straight-line method. The estimated
useful lives for these depreciated assets are as follows:

Building and improvements 156 to 40 years
Rolling stock, equipment and furniture 5to 15 years

F. Property Taxes

Revenue is recognized in the fiscal year for which the tax and assessment are levied. The County levies, bills and
collects property taxes and special assessments for the District. Under the County's "Teeter Plan”, the County remits
the entire amount ievied and handies all delinquencies while retaining related interest and penalties.

Taxes are levied for each fiscal year on taxable real and personal property situated in the County. The levy is based
on the assessed values as of the preceding January 1st, which is also the lien date. Property taxes on the secured
roll are due in two installments: November 1st and February 1st and become delinquent after December 10th and
April 10th, respectively. Supplemental property taxes are levied based on changes in assessed values between the
date of real property sales or construction completion and the preceeding assessment date. The additional
supplemental property taxes are prorated from the first day of the month following the date of such occurance.

G. Equity Classifications

Government-Wide Statements

Net position is the excess of all the District's assets over all of its liabilities, regardless of fund. Net position is divided
into three categories. These categories apply only to net position, which is determined at the government-wide level,

and are described below:

a. Net investment in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or
other borrowings that are attributable to the acquisition, constructions, or improvements of those assets.

b. Restricted net position - Consists of net position with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributers, or laws or regulations of other governments; or (2} law
through constitutional provisions or enabling legislation.

c. Unrestricted net position - Al other net position that do not meet the definition of "net investment in
capital assets,” or "restricted.”
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Statements

The governmental fund financial statements present fund balances based on classifications that comprise a
hierarchy that is based primarily on the extent fo which the District is bound to honor constraints on the specific
purposes for which amounts in the respective governmental funds can be spent. The classifications used in the
governmental fund financial statements are as follows:

a. Nonspendable - Amounts that cannot be spent because they are either (a} not in spendable form or (b)
legally or contractually required to be maintained intact. The 'not in spendable form’ criterion includes items
that are not expected to be converted to cash, for example: inventories, prepaid amounts, and loeng-term

notes receivable.

b. Restricted - Amounts that are restricted for specific purposes when constraints placed on the use of
resources are either (a) externally imposed by creditors, grantors, contributors, laws, or regulations of other
governments; or (b) imposed by law through constitutional provisions or enabling leqgislation. Restrictions
may effectively be changed or lifted only with the consent of rescurce providers.

c. Committed - Amounts that can only be used for specific purposes pursuant to constraints imposed by
formal action of the district's highest level of decision-making authority. Commitments may be changed or
lifted only by the District taking the same formal action that imposed the constraint originally (for example:

rescluticn and ordinance).

d. Assigned - Amounts that are constrained by the government's intent to be used for specific purposes, but
are neither restricted or committed. /nfent is expressed by (a) the District's Board or (b) a body (for example:
a budget or finance committee} or (c} official to which the District's Board has delegated the authority to

assign amounts to be used for specific purpose.

e. Unassigned - Amounts representing the residual classification for the general fund, and includes all
amounts not contained in the other classifications.

Further detail about the District's fund balance classification is described in Note 4.

H. Budgets and Budgetary Accounting

The District follows the procedures below in eslablishing the budgetary data reflected in the basic financial
statements:

a. Atthe June Board of Directors {(Board) meeting, the Finance Committee submits to the Board proposed
operating and capital improvement draft budgets for the fiscal year commencing the following July 1. The
operating and capital improvement budgets include proposed expenditures and the means of financing

them.
b. The Draft budget is legally enacted through the adoption of a resolution by the Board.

c. A final operating and capital improvement budget is submitted to the Board at the September Board
meeting. The budget is legally enacted through the adoption of a resalution by the Board.

d. Formal budgetary integration is employed as a management control device during the fiscal year for the
General Fund. The Capital Project Fund is budgeted over the life of the project.

e. Budgets for the General Fund, Special Revenue Fund and the Capital Project Fund are adopted on a
basis consistent with accounting principles generally accepted in the United States of America.

f. The Special Revenue Fund is only used to accumulate special tax revenues, which are then fransferred
to the other funds as needed.
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued})

I. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of
monies are recorded in order to reserve that portion of the applicable appropriation, is employed as an extension of
formal budgetary integration in the General Fund and Capital Project Fund. There are nc appropriations or

encumbrances in the Special Revenue Fund. All appropriations lapse at fiscal year-end.

J. Interfund Transactions
All interfund transactions are treated as transfers. The general fund is the main operating fund for the District.

Annually, tax revenues recorded in the special revenue fund are transferred to the general fund to fund the district's
operations. Transfers between governmental funds are eliminated as part of the adjustments to the government-wide

presentation.
K. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

L. Future Government Accounting Standards Board Statements

These statements are not effective until July 1, 2017 or later and may be applicable to the District. However, the
District has not determined the effects, if any, on the financial statements.

Government Accounting Standards Board Statement No, 75

In June 2015, GASB issued Stalement No, 75, Accounting and Financial Reporting for Postemployment Benefits
other than Pensions. The primary objective of this Statement is to improve accounting and financial reporting by
state and local governments for postemployment benefits other than pensions (other postemployment benefits or
OPEB, and replaces Statements No. 45 and 57. This Statement establishes standards for recognizing and
measuring liabilities, deferred outflows of resources, deferred inflows of resources, and expenselexpendilures
related to OPEB. The District has not determined what impact, if any, this pronouncement will have on the financial
statements. Application of this statement is effective for the District's fiscal year ending June 30, 2018.

Government Accounting Standards Board Statement No. 85

In March 2017, GASB issued Statement No. 85, Omnibus 2017. The objective of this statement is to address
practice issues that have been identified during implementation and application of certain GASB statements. This
statement addresses a variety of topics including issues related to blending component units, goodwill, fair value
measurement and application, and postemployment benefits (pensions and other postemployment benefits).
Application of this statement is effective for the Agency's fiscal year ending June 30, 2018. The District has not
determined what impact, if any, this pronocuncement will have on the financial statements.

Government Accounting Standards Board Statement No. 87

In June 2017, GASB issued Statement No. 87, Leases. The objective of this statement is to better meef the
information needs of financial statement users by improving accounting and financial reporting for leases by
governments. This statement requires recognition of certain lease assets and liabilities for leases that previously
were classified as operating leases and recognized as inflows of resources or outflows of resources based on the
payment provisions of the contract. It establishes a single model for lease accounting based on the foundational
principle that leases are financings of the right to use an underlying asset. Under this statement, a lessee is required
to recognize a lease lability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease
receivable and a deferred inflow of resources, thereby enhancing the relevance and consistency of information about
governments' leasing activities. Application of this statement is effective for the District's fiscal year ending June 30,
2021, The District has not determined what impact, if any, this pronouncement will have on the financial statements.
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2: CASH AND INVESTMENTS

Cash and investments at June 30, 2017 consisted of the following:

Deposits $ 11,398
Cash held by the county 780,968
Local agency investment fund 2,741,136
Certificates of deposit 500,000
Fixed income securities 2,000,000
Pelty cash 200

Total Cash and Investments $_ 6033702

Deposits

At year-end, the carrying amount of the District's demand deposits was $11,398 with a commerical bank which is
covered by federal depository insurance.

Cash held by the County

The District's cash is included in the Contra Costa County (County) Treasurer cash and investments pool.
Investments made by the Treasurers are regulated by California Government Code and by a County investment
policy approved annually by the County Treasury Oversight Commitlee. Adherence to the statutes and policies is
moenitored by the County Beard of Supervisors and by the Treasury Qversight Committee via monthly reports and an
annual audit. Investment income earned on the District's cash is allocated quarterly to the District. Changes in fair
value are included in investment income. Redeemed or sold shares are priced at book value, which includes realized
investment earnings such as interest income, realized gains or losses upen sale of investments, and amortized
premiums and discounts. This number may differ from the shares' fair value, which would include unrealized gains or
losses based on market conditions. Additional information regarding insurance, collateralization, and custodial risk
categorization of the County's cash and investments is presented in the notes of the County's basic financial

statements.

Separately Held Investments

The County also has investments in the State Treasurer's Local Agency Investment Fund (LAIF) separately held for
the District. As of June 30, 2017, the District's investment in LAIF is $2,741,136 which is approximately 1.36% of
total Contra Costa County LAIF. The total amount invested by all public agencies under the County Pool in LAIF at
June 30, 2017 is $201,322,088. Of that amount, approximately 11.92% is invested in structured notes and asset-
backed securities. The Local Investment Advisory Board (Board) has oversight responsibility for LAIF. The Board
consists of five membes as designed by State Statue. The value of the pool shares in LAIF, which may be
withdrawn, is determined on an amortized cost basis, which is different from the fair value of the District's position in

the pool.
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017
NOTE 2: CASH AND INVESTMENTS (Continued})

Authorized investments of the District

The table below identifies the investment types that are authorized for the District by the California Government
Code (or the District's investment policy, where more resirictive) that addresses interest rate risk, credit risk and
concentration of credit risk.

Maximum Maximum
Percentage of Investment in
Autherized Investment Type Maximum Maturity Portfolio One Issuer
U.S. Treasury Obligation 5 years None None
Banker's Acceptances 180 days 10% 5%
Commercial Paper 270 days 25% 5%
Certificates of Deposit 5 years 30% None
Bank Deposits 5 years None None
MediumTerm Corporate Notes 5 years 30% None
Money Market Mutual Funds N/A 20% 10%
CD Placement Services 5 years 30% None
Local Agency Investment Fund (LAIF} N/A None Nane
County Pooled Investment Funds N/A None None
Joint Powers Authority Funds (CalTRUST) N/A None None
U.S. Agency Obligations 5 years None None

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk in the market rate changes that could adversely affect the fair values of an investment.
Generally, the fonger the maturity of an investment, the greater Lhe sensitivity of its fair value to changes in market
interest rates. One of the ways that the District manages its exposure to interest rate risk is by purchasing a
combination of shorter and longer term investments and by timing cash flows from maturities so that a portion of the
portfolio is maturing or coming close to maturity evenly over time as necessary to provide the cash flow and liquidity

needed for District operations.

Information about the sensitivity of the fair values of the District’s investments (including investments held by bond
trustee) to market rate fluctuations is provided by the following table that shows the distribution of the District's

investments by maturity as of June 30, 2017:

Reimaining Maturity
12 months or

less 1-5 years Fair Value
Fixed Income Securities $ - $ 2000000 $ 2000000
Certificates of Deposit - 500,000 500,000
Local Agency Investment Fund 2,741,136 - 2,741,136

$___ 2741136 $___2500000 $___ 5241136
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KENSINGTON FIRE PROTECTICON DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2: CASH AND INVESTMENTS (Centinued)

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of an
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating organization.
Presented below is the minimum rating required by (where applicable} the California Government Code, the
investment pelicy, or debt agreements, and the actual rating as of the fiscal year for each investment type.

Rating as of Fiscal Year End

Total S&P Moody's N/A
Fixed Income Securities $ 2,000,000 AAAM
Certificates of Deposit 500,000 Not rated
Local Agency Investment Fund 2741136 Not rated

$ 5,241,136

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer
beyond that stipulated by the California Government Code. As of June 30, 2017 there were no investments in any
one issuer (cther than U.S. Treasury securities, mutual funds and external investment pools) that represent 5% or

more of the total District investments.

Investment Valuation

The District categorizes the fair value measurements of its investments based on the hierarchy established by
generally accepted accounting principles. The fair value hierarchy, which has three levels, is based on the valuation
inputs used to measure an asset's fair value: Level 1 inputs are quoted prices in active markets for identical assets;
Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs. The District
does not have any investments that are measured using Level 3 inputs.

The following tables set forth by level, within the fair value hierarchy, the District's assets af fair value as of June 30,
2017.

Level 1 Level 2 Level 3 Total
Fixed Income Securities $ - $ 2,000,000 $ - 3 2,000,000
Certificates of Deposit 500,000 - - 500,000
Total assets at fair value $ 500,000 $ 2000000 % - $ 2,500,000
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3: CAPITAL ASSETS

JUNE 30, 2017

The District's capital asset activity during the year was as follows:

Governmental activities:

Capital assets not being depreciated
L.and

Total capital assets not being depreciated

Capital assets being depreciated
Building and improvements
Equipment and furniture
Rolling stock equipment

Total capital assets being depreciated

Less accumulated depreciation for
Building and improvements
Equipment and furniture
Rolling stock equipment

Total accumulated depreciation

Total capital asset being depreciated, net

Total capital assets, net

July 1, 2016 Additions

Retirements June 30, 2017

5800 $ - - $ 5,800
5,800 - - 5,800
2,391,580 - . 2,391,580
847,906 7,788 (1,792} 853,902
872,094 - (301,899) 570,195
4,111,580 7,788 (303.691) 3,815,677
(858,754) (70.713) - (929,467)
(299,711) (35,993) 1,792 (333,912)
(555,904) (64,239) 301,899 (318,244)
(1,714,369) (170,945) 303,691 (1,581,623)
2,397 211 (163 157) - 2,234 054
2,403,011 (163,157 - 2,239,854

Depreciation expense totaled $170,945 for the year ended June 30, 2017.
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KENSINGTON FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 4: FUND BALANCE

GASB Statement No. 54, Fund Balance Reporting and Govemmental Fund Type Definitions, provides more clearly
defined fund balance categories to make the nature and extent of the constraints placed on a government's fund

balances more transparent.

The Board of Directors, as the District's highest level of decision-making authority, may commit fund balance for
specific purposes pursuant to constraints imposed by formal action. Committing fund balance is accomplished by
approval of an action item by the Board of Directors. These committed amounts cannot be used for any other
purpose uniess the Board of Directors removes or changes the specified use through the same type of formal action

taken to establish the commitment.

Assigned fund balance are amounts that are constrained by the District's intent to be used for specific purposes, but
are neither restricted or committed.

The accounting policies of the District consider restricted fund balance to have been spent first when an expenditure
is incurred for purposes for which both restricted and unrestricted fund balance is available. Similarly, when an
expenditure is incurred for purposes for which amounts in any of the unrestricted classifications of fund balance
could be used, the District considers committed amounts to be reduced first, followed by assigned amounts, and

unassigned amounts.

As of June 30, 2017, fund balances were comprised of the following:

Total
General Special Capital Project Governmental
Fund Revenue Fund Fund Funds
Nonspendable
Prepaid $ 8746 § - $ - $ 8,746
Subtotal 8,746 - - 8,746
Committed
Public protection - - 583,993 583,993
Capital projects - - 1.834,432 1,834,432
Subtotal - - 2,418.425 2418 425
Assigned
Public protection 2,552,869 100,869 - 2,653,738
Capital projects - - 11,086 11,086
Subtoal 2552 869 100.86¢ 11,086 2 664 824
Unassigned 979,635 - - 979 535
Total Fund Balance $_ 3541150 § 100869 $_ 2429511 $ 6,071,530

The Board's financial planning aims to help reduce the negative impact on the District in times of econoemic
uncertainty and potential losses of funding from federal or state governmental agencies. District funds are restricted,
committed and assigned as part of a multi-year financial plan to balance the budget and avoid operating deficits.
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KENSINGTCN FIRE PROTECTION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 5: INTERFUND TRANSFERS TO/FROM OTHER FUNDS

Transfers between funds during the fiscal year ended June 30, 2017 were as follows:

Transfer from Transfer To Amount

General Fund Capital Project Fund $ 1,575,000

Special Revenue Fund General Fund 110,000

Capital Project Fund General Fund 373,919
Total Interfund Transfers $ 2,058,919

NOTE 6: OTHER POST EMPLOYMENT BENEFITS (OPEB)

Description of the Plan

The District provides post-retirement health benefits {medical, dental and vision) to a closed group of former
employees who have retired from the District and to their surviving spouses and dependent children. The District
pays 100% of the annuitants' health plan premiums. Currently, a total of 16 family units (15 individuals) are receiving

post-retirement health benefits.

The District participates in the California Employer's Retiree Benefit Trust (CERBT). CERBT is an irrevocable trust
fund that allows public employers to prefund the future cost of their retiree health insurance benefits and other post
employment benefits (OPEB}) for their covered retirees. The District elected to participate in CERBT and contributed
a total of $1,165,000 in October 2008 to CalPERS, the CERBT's administrator. The prefunding was intended to
reduce and stabilize the District’s annual required contribution to its OPEB plan in future years at an expected level
for budgeting purposes. CalPERS issued a publicly available financial report that includes financial statements and
required suplementary information for CERBT in aggregate. The report may be obtained by writing to CalPERS,
Lincaln Plaza North, 400 Q Street, Sacramento, CA 95811.

Funding Policy

The contribution requirements of plan members and the District are established and may be amended by the Board.
For the year ended June 30, 2017, the District contributed $99,035, or 100% of the OPEB cost, to the CERBT.
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NOTE 6: OTHER POST EMPLOYMENT BENEFITS (OPEB} (Continued)

Annual OPEB Cost and Net OPEB Obligation (Asset)

The Disctrict's annual OPER cost (expense) is calculated based on the annual required coentribution of the employer
(ARC), an amount actuarfally determined in accordance with GASB Statement No. 45. The ARC represents a level
of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded
actuarial accrued liahilities (WAAL) (or funding costs) over a period nof to exceed twenty years.

For the year ended June 30, 2017, the District's annual required contribution for the healthcare plan was $2,940. The
District's annual OPEB cost contributed to the plan and the net OPEB obligation (asset) for the year ended June 30,
2017 were as follows:

Annual required contribution {ARC)
Normal cost $ -
2,940

30-year amortization of funded liability

Total annual required contribution 2,940
Interest on net OPEB cbligation (asset) (72,029)
Adjustment to annual required contribution 113,486

Total annual OPEB cost 44 397
Employer contributions paid for retirees {99 035)

Net increase in net OPEB obligation (asset) (54,638)
Net CPEB obligation {asset), June 30, 2016 (1,004 837)
Net OPEB obiigation (asset), June 30, 2017 $__ {1059475)

The fellowing tabe represents annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan, and
the net OPEB obligation (asset}).

Actual Employer Percentage Net Ending OPEB

Year-Ended Annual OPEB cost Contribution Contributed Ohbligation (Asset)
6/30/16 $ 24859 § 104,813 100% $ (1,004,837)
613017 $ 44397 §% 99,035 100% $ (1,059,475)
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NOTE 6: OTHER POST EMPLOYMENT BENEFITS (OPEB) (Continued)

Funded Status and Funding Progress

The funded status of the plan based on an actuarial study performed as of June 30, 2015, is as follows:

Actuarial accrued liability (AAL)

Active employees $ -

Retired employees 1,637,671
Total 1.537,671
Market value of plan assets 1,479.474
Unfunded actuarial accrued liability (UAAL) $ 58,197
Funded ratio (actuarial value of plan assets / AAL) 96 %
Covered payroll (active plan members} $ -

Actuarial valuations for an ongeing plan involve estimates of the value of reported amounts and assumptions about
the probability of occurrence of events far into the future. Actuarially determined amounts are subject to continuous
revision as actual resulls are compared to past expectations and new estimates about the future are formulated.
Although the valuation results are based on the values which the District's actuarial consultant believes are
reasonable assumptions, the valuation results reflect a long-term perspective and, as such, are merely an estimate
of what future costs may actually be. Deviations in any of several factors, such as future interest rates, medical cost
inflation, Medicare coverage, and changes in marital status, could result in actual costs being less or greater than

estimated.

The schedule of funding progress presented as required supplementary information following the notes to the
financial statements, presents multi-year trend information that shows whether the actuarial value of the plan assets
is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptiens

Projections of benefits for financial reporling purposes are based on the substantive plan {the plan as understood by
the employer and plan members} and include the types of benefits provided at the time of each valualion and the
historical pattern of sharing benefit costs between the employer and plan members to that point. The actuarial
metheds and assumptions used include techniques that are designed to reduce the effects of short-term volatility in
actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspeclive of the

calculations.

In the July 1, 2015 actuarial valuation, the actuarial cost method used for determining the benefit obligations is the
Entry Age Normal. The actuarial assmptions include a 6.73 percent discount rate, 3.25% wage inflation, and an
annual healthcare cost medical trend rate of 8 percent (pre-65) and 5.5 percent (post-65). The unfunded actuarial
accrued liabilily is being amortized as a level percent of payroll over a 30-year fixed period, with 13 years remaining
as of the most recent actuarial report. The valuation is a closed group valuation, that is, no future hires are assumed.
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NOTE 7: RISK MANAGEMENT

The Kensington Fire Protection District is @ member of Contra Costa County Fire District's Joint Power of Authority
Insurance Pool (CSAC). The District is exposed to various risks of loss related to torts, theft damages, destruction of
assets, public officials’ errors and omissions, injuries to employees, and natural disasters. The District carries
commercial insurance for risks of loss. Settled claims resulting from these risks have not exceeded commerical
insurance coverage in any recent fiscal year, and there has been no signifcant reduction in insurance coverage over

the past three fiscal years.

The District's deductibles and maximum coverage are as follows:

Coverage Description Deductibles Insurance Coverage
General and Auto Liability None $50,000,000
All Risk Property $500 (all other property) $600,000,000 (all other property}
$100,000 (flood) $600,000 (flood)
$500 {mobile equip) None
$500,000 (terrorism) $200,000,000
Earthquake 5% per unit $280,000,000
$100,000 minimum None
Employee Dishonesty $50,000 $10,000,000
Paollution Liability $500,000 $10,000,000
Boiler and Machinery $5,000 $100,000,000

NOTE 8: PRIOR PERIOD ADJUSTMENT

At June 30, 2016, the net OPEB asset totaling $1,004,837 was incorrectly reported as an asset in the general fund
on the Governmental Funds Balance Sheet. The net OPEB asset should only be reported as an asset on the
government-wide statement of net position. Therefore, fund balance in the general fund at July 1, 2016 was reduced
by $1,004,837 to reflect the removal of the asset from the fund.
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REVENUES

Property taxes

Special taxes

Other taxes

Other revenues

Lease income

Salary reimbussement income
Investment income

Total Revenues
EXPENDITURES

Current expendituresfexpenses:
City of El Cerrito service contract
Retiree health insurance
Firefighter's apparel! expenses
Insurance
Cffice wages and related expenses
Contra Costa county expenses
Wildland vegetation management
Water system improvemeant
Fire abatement contract
LAFCO
Professional development
Cutside professicnal service fees
Public education
Office equipment and supplies
Building utilities/ services
Memberships
Community service activities
Staff appreciation
Contingency

Capital outlay

Total Expenditures
Subtotai - Revenues Less Expenditures

OTHER FINANCING SOURCES (USES)

Proceeds from the sale of capital assets
Transfers in
Transfers out
Total other finanging sources (uses)
Change in Fund Balance
Fund Balance - July 1, 2016
Prior pericd adjustment

Fund balance - July 1, 2016, restated

Fund Balance - June 30, 2017

KENSINGTON FIRE PROTECTION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL FOR THE GENERAL FUND AND SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2017

General Fund

Special Revenue Fund

Variance Variance
with Final with Final
Budget Budget
Final Under Final Under
Budget Actual (Over) Budget Actual (Over}
$ 3570205 $ 3715003 §  (144,708) $ - $ - $ -
- . - 200,287 200,287 -
26,000 26472 (472) - - -
- 1,388 (1,388) . - -
1 1 - - - -
54,600 53,064 1,536 - - -
14,000 37,105 (23,105) - - -
3,664,896 3,833,033 (168,137) 200,287 200,287 -
2,552,869 2,552,869 - - - -
44,395 (6,949) 51,344 - - -
37,000 28,166 8,834 - - -
12,410 12,943 (833) - - -
111,344 109,479 1,865 - - -
32,130 29,877 2,253 2,200 2,187 13
13,000 7.450 2,550 - - -
20,000 - 20,000 - - -
8,000 265 7,735 - - -
1,850 2,124 (274) . - -
5,000 2,609 2,391 - -
48,000 46,434 1,666 - - -
13,000 6,511 6,489 - - -
6,000 3,776 2,224 - - -
188,400 227,400 (39,000) - - -
7,675 7,176 499 - - -
66,450 35,844 30,606 - - -
4,660 1,136 2,864 - - -
25,000 - 25,000 - - -
20,000 7.788 12,212 - - -
3,213,223 3,074 898 138,325 2,200 2,187 i3
451,673 758,135 (306.462) 198,087 198,100 (13)
- 30,000 30,000 - - -
- 483,919 483,919 - - -
- {1,575,000) 1,875,000) - (110,000) (11G,000)
(1,061,081) (1,061,081) - (110,000} {110,000}
451,673 (302,946} (754 619) 198,087 88,100 (109,987)
4,848 933 12,769
(1,004,837) -
3,844 696 12,769
$_ 3541150 $ 100,869
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KENSINGTON FIRE PROTECTION DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PRCGRESS FOR OTHER POST EMPLOYMENT BENEFITS (OPEB)
AS OF JUNE 30, 2017

UAAL (Excess
Annual Covered Assets) asa %

Normal Accrued  Market Value of  Liability (Excess Payroll (Active of Covered
Year End Date Liability Assets Assets) Funded Status Members) Payroll
2016 $ 1,303,354 § 1,529,428 § (226,074) M7 % § - - %
2017 $ 1537671 § 1,479,474 % 58,197 96 % § - - %
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Kensington Fire Protection District
Kensington, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govemment Auditing Standards issued by the Comptroller General
of the United States, the financial statements of the governmental activities and each major fund, of the Kensington
Fire Protection District, as of and for the year ended June 30, 2017, and the related notes to the financial statements,
which collectively comprise the Kensington Fire Protection District's basic financial statements, and have issued our

report thereon dated January 17, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Kensington Fire Protection District's
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Kensington Fire Protection District's internal control. Accordingly, we
do not express an opinion on the effectiveness of the Kensington Fire Protection District's internal control.

A deficiency in internal controf exists when the design or operation of a control does not allow management or
employees, in the normal course of perfoerming their assigned funclions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged

with governance.

Qur consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies.
Given these limitations, during our audit we did not idenlify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of oblaining reasonable assurance about whether the Kensington Fire Protection District's financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
cordracts, and grant agreements, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not an cohjective
of our augit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncempliance or other matters that are required to be reported under Government Auditing Standards.



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal controt or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Sacramento, California
January 17, 2018



Kensington Fire Protection District
Revenue & Expense Budget vs. Actual
July through December 2017

Ordinary Income/Expense
Income
Property Taxes
Special Taxes
Other Tax Income
Lease Agreement
Interest Incoms
Salary Reimbursement Agreement
Miscellaneous Income

Total Income

Expense
OUTSIDE PROFESSIONAL SERVICES
LAFCOQ Feas
Contra Costa County Expenses
El Cerrito Contract Fee
Water System Improvements
Firs Abatement Contract
Risk Management Insurance
Frofessional Fees
Accounting
Actuarial Valuation
Audit
Legal Fees

Total Professional Foes
Wildiand Vegetation Mgmt
Tetal QUTSIDE PROFESSIONAL SER..,

RETIREE MEDICAL BENEFITS
PERS Medical
Deslta Dental
Vision Care

Total RETIREE MEDICAL BENEFITS

COMMUNITY SERVICE ACTIVITIES
Pubtic Education
Comm. Pharmaceutical Drop-Off
Vial of Life Program
CERT Emerg Kits/Sheds/Prepared
Cpen Houses
Community Shredder
DFSC Matching Grants
Firesafe Planting Grants
Demenstration Garden
Comrunity Sandbags

Fotal COMMUNITY SERVICE ACTIVITL...

DISTRICT ACTIVITIES

Firefighter's Apparel & PPE

Firefighters' Expenses

Staff Appreciation

Professional Development

Building Maintenance
Needs Assess/Feasibility Study
Storage Room Emergency Repair
Janitorial Service
Medical Waste Disposal
Building alarm
Gardening service
Miscellaneous Maint.

Total Buliding Maintenance

Building Utilities/Service
Garbage
Gas and Electric
Water/Sewer

Total Building Utilities/Service

Election
Memberships

Office
Office Expense
Office Supplies
Telephone

Total Office
Total DISTRICT ACTIVITIES

Stalf
Wages
Longevity Pay
Overtime Wages

Jul - Bec 17

3,633,365.41
200,395.20
0.00
14,778.35
18,363.21
21,673.64
1,181.74

3,889777.55

212285
271176
1,177,878.00
0.00

0.00
13,268.00

1,056.25
5,500.00
13,000.00
7.13340

2668085
850.00

1,223,520 26

40,137.89
4,035.44
1,607.60

45,780.93

2,870.26
1,108.79
28.81
580.91
307.13
1,308.97
0.00
0.00
Q.00
754.08

7.038.05

0.00
1,113.86
805.11
1,117.02

16,376.00
C.00
630.00
2,346.81
11500
24000
5,191.00

24 898 81

0.00
3,763 56
1,474 54

523610

0.00
7,008.00

2,100.14
297.41
320473

5,611.28

4579218

4321884
1,000.00
810.32

Budget

3,800,000.00
200,287 .00
0.00
17,734.98
10,450.00
28,936.50
0.00

4,057,408.48

2,200.90
2,775.50
1,413,453.52
5,000.00
0.00
13,163.00

2370.00
3,600.00
16,000.00
18,999.98

41,869.88
1,000.00
1,473,562 .00

0.00
0.00
Q.00

0.00

4,850.00
2,000.00

0.00
6,000.00
1,200.00
1,375.00

0.00
1.000.00
1.000.00
2,500.00

18,825.00

0.00
5,010.00
500.00
2,560.00

20,000.00
0.00
750.00
2,500.02
300.00
950.00
6,000.00

30,500.02

0.00
3,750.00
1,020.00

4,770.00

0.00
7,035.00

1,500 00
126000
3,890.00

6,750.00
57,145.02

43210.02
1,000.00
769.98

$ Over Budget

-166,634.59
108.20

0.00
-2,956.63
793321
-7.262 86
1,181.74

-167,630.93

-77.15
6374
-235,575.62
-5,000.00
.00

105.00

-1.31375

1,900.00

-3,000.00

-12,666.58
-15,280.33
-160.00

-256,041.74

40.137.82
4,035.44
1,607.60

45,780.93

-1,979.74
-891.21
88.91
-5,409.09
-892 87
-66.03
.00
-1.006.00
-1,000.00
-1,745.92

-12,885.95

Q.00
-3,896.14
305.11
-1,462 98

-3.624.00
0.00
-120.00
-1563.21
-185.00
71000
-809.00

-5,601.21

0.00
13.56
464 54

46810

0.co
-27.00

608.14
-962.59
-785.27

-1,138.72
-11,352.84
8.82

000
40.34

% of Budget

95.6%
100.1%
0.0%
83.3%
175.9%
74.9%
100.0%
95.9%
96.5%
97.7%
83.3%
0.0%
0.0%
100.8%
44 6%
152 8%
81.3%
35.7%
63.6%
85.0%
82.7%
1000%
100.0%
100.0%
100.0%
59.2%
55.4%
100.0%
9.6%
25.6%
85.2%
0.0%
0.0%
0.0%
30.2%
35.3%
0.0%
22.2%
161.0%
43.3%
81.9%
0.0%
84.0%
93.9%
38.3%
25.3%
86.5%
81.6%
0.0%
100.4%
144.6%
108.8%
0.0%
99.6%
140.6%
23.6%
80.3%
83.1%
80.1%
100.0%
100.0%
105.2%
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Kensington Fire Protection District

Revenue & Expense Budget vs. Actual

July through December 2017

Vacation Wages

Medical/dental ins compensation
Retirement Contribution

Payroll Taxes

Workers Compensation/Life Ins

Payroll Processing
Total Staff

Contingency
General

Total Contingency
Total Expense
Net Ordinary Income

Other Income/Expense
Other Income
Transfers In - Capital
Transfers in - General

Total Other Income

Other Expense
Depreciation Expense
Transfers Qut - Capital
Transfers Out - Special
Transfers Out - General

<Gain>/Loss on Asset Disposal

Total Other Expense
Net Qther Income

Net lncome

Jul - Dec 17 Budget $ Over Budget % of Budget
0.00 0.00 0.00 0.0%

4,095.00 4,095.00 Q.00 100.0%
3,284.64 3,284.00 064 100.0%
399568 3,894.48 101.20 102.8%
1,301.43 1,400.00 -88.57 93.0%
68808 805.00 -116.92 85.5%

58,393,959 58,458.48 64.48 99.9%

0.00 8,333.24 -8,333.34 0.0%

0.00 8,333.34 -8,333.34 0.0%
1,380,526.41 1,623,423.84 -242 897.43 85.0%
2,509,251.14 2,433,984 64 75,266.50 103.1%
0.00 000 0.00 0.0%
104,052.70 0.00 104,052.70 100.0%
104,052.70 G.00 104,052.70 100.0%
0.00 0.00 0.00 0.0%
9,052.70 0.00 9,062.70 100.0%
965,000.00 0.00 95,000.00 100.0%
0.00 0.00 0.00 0.0%

0.00 0.00 00 0.0%

104,052.70 .00 104,062 70 100.0%

0.00 0.00 0.00 0.0%

2,509,251.14 2,433,984.64 75,266.50 103.1%
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KFPD COMBINED REVENUE, EXPENSE AND CAPITAL BUDGET

Fiscal Year 2017-2018
REVENUE BUDGET

Property Taxes

Special Taxes

Other tax income

Interest income

Lease agreement

Salary reimb agreement

Miscellaneous income

Gain on Sale of Engine
Total Revenue

OPERATING EXPENSE BUDGET

OUTSIDE PROFESSIONAL SERVICES
Accounting

Actuarial Valuation

Audit

CC County Expenses

El Cerrito Contract

Fire Abatement Contract
Insurance - Risk Mgmt

LAFCO Fees

Legal Fees

Water System Improvements
Wildland Vegetation Mgmt
RETIREE MEDICAL BENEFITS*
PERS Medical (OPEB cost)
Delta Dental

Vision Care

COMMUNITY SERVICE ACTIVITES
Public Education

Community Pharmaceutical Drop-Off
Vial of Life Program

CERT Kits/Sheds/Preparedness
Open Houses

Community Shredder

DFSC Matching Grants

Firesafe Planting Grants
Demenstration Garden
Community Sandbags

DISTRICT ACTIVITIES

Professional Development
District Office
Office expense
Office supplies
Telephone
Election
Firefighter's Apparel & PPE
Firefighters' Expenses
Staff Appreciation
Memberships
P/S Building
Needs Assessment/Feasibility Study
Gardening service
Building alarm
Medical waste disposal
Janitorial
February 7, 2018

FY 2016-2017

FY 2016-2017

Budget Est. Actual
3,570,295 3,715,003
200,287 200,287
26,000 26,472
20,000 46,278
1 1
54,600 53,064
0 1,388

0 30,000
3,871,184 4,072,493
FY 2016-2017 FY 2018-2017
Budget Est. Actual
5,000 3,052

0 0
13,000 13,000
33,350 31,796
2,552,869 2,552 869
8,000 265
12,110 12,943
1,850 2,124
30,000 29,482
20,000 0
10,000 7,450
36,850 36,850
5770 5,770
1,775 1,775
13,000 6,511
5,000 1,544
200 0
30,000 20,532
750 335
3,500 2,329
8,000 8,000
3,000 0
10,000 0
6,000 3,103
5,000 2,609
3,500 2,507
2,500 1,270
8,000 8,786
1,000 300
27,000 26,501
10,000 1,665
4,000 1,136
7,675 7,176
150,000 195,472
2,000 1,460
2,000 1,379
3,500 3,678
1,500 1,260

FY 2017-2018 FY 2018-2019

Budget Planning
3,863,605 3,940,875
200,287 200,290
26,000 26,000
40,000 30,000
35,470 36,535
57,873 58,308
0 0

[t ¢}
4,223,235 4,292,009
FY 2017-2018 FY2018-2019
Budget Planning
5250 5,500
7.500 0
16,000 15,000
32,500 33,000
2,826,907 2,911,715
8,000 8,000
14,000 15,000
2,200 2,300
40,000 35,000
20,000 20,000
10,000 10,000
0 0

0 0

0 0
10,000 10,000
4.000 4,000
200 0
17,500 15,000
1,200 750
2,750 3,000
20,000 8,000
3,000 3,000
30,000 2,500
5,000 5,000
5,000 5000
3,000 3,000
2,500 2,500
8,000 8,000
0] 1,000

1,500 1,000
10,000 10,000
2,000 2,200
7,535 8,100
20,000 0
2,000 2,000
2,000 2,000
5,000 5,500
1,500 1,500



KFPD COMBINED REVENUE, EXPENSE AND CAPITAL BUDGET

Fiscal Year 2017-2018
Misc. Maint/Improvements

PG&E
Water/Sewer
Staff
Wages
Longevity Pay
Overtime Wages
Vacation Wages Accrual Adjustment
Medical/dental insurance compensation
Retirement Contribution
Payroll Taxes
Insurance - Workers Comp/Life
Processing
Operating Contingency Fund

Total Operating Expense
Capital Outlay
Firefighter gtrs/fequip
Office Furniture/Computers
Public Safety Building Construction
Total Capital Outlay

TOTAL EXPENDITURES

12,000
7,500
1,800

83,113
1,000
1,350

766
8,190
6,317
7,493
1,600
1,515

25,000

3,195,441
15,000
5,000

0

20,000

3,215,441

8,778
6,775
1,808

83,113
1,000
1,139

-859
8,190
8,317
7,442
1,623
1,514

Q

3,120,668

7,788
0
0
7,788

3,128,456

Notes: The standard expenditure increase is 5% unless otherwise indicated or unless policy decisions mandated.

* Due to new reporting rules under GASB 75 and the fact that our OPEB assets equal liabilities, the actuary stated
preliminarily that we will have no OPEB expense beginning in FY 17/18.

Designated Funds (see attached schedules)

Engine Replacement Fund
Public Safety Building Fund

Beginning Cash

Revenue

QOperating Expenditures
Capital Expenditures
Accrual to Cash Adjustment
ENDING CASH

Cumulative Designated Funds
Capital Replacement Funds

Prepaid CERBT - Retiree Trust

E! Cerrito Contract 12 month set aside

AVAILABLE CASH
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117,874
1,088,786
1,207,660

FY 2016-2017
Budget

6,596,372

3,871,184

-3,195,441
-20,000

7,252,114
-2,418,425
-1,004,837
-2,552,869

1,275,983

117,874
1,089,786
1,207,660

FY 2016-2017
Est. Actual

5,843,399
4,072,493
-3,120,668
-7,788
199,762
6,987,198

-2,418,425
-953,491
2,552,869

1,062,413

12,000 12,000
7.500 8,000
2,040 2,140

86,420 89,010
1,000 1,000
1,540 1,575
2,433 0
8,190 8,250
6,568 6,765
7,789 7,995
1,800 2,000
1,650 1,800

25,000 25,000

3,309,870 3,323,899

15,000 15,000

5,000 5,000
750,000 0
770,000 20,000

4,079,870 3,343,809
117,874 117,874
180,000 0
297,874 117,874
FY 2017-2018 FY 2018-2019
Budget Planning
6,987,198 7,130,564
4,223,235 4,292,009
-3,309,870 -3,323,899
-770.000 -20,000
7,130,564 8,078,674
-2,716,299 -2.834,173
-953,491 -953,491
-2,826,907 -2,911,715
633,867 1,379,295



KFFD COMBINED REVENUE, EXPENSE AND CARITAL BUDGET
Fiscal Year 2017-2018

SCHEDULE FOR REPLACEMENT OF EQUIPMENT

Typel  Estimated
Vehicle Cost

Yearly

Fiscal Contribution Accumulated

Cost 15 yrs/d% Year To Cap. Fund Funds
$632,000 $1,138,200 15-16
16-17 75,880 75,880
17-18 75,880 151,760
18-19 75,880 227,640
19-20 75,880 303,520
20-21 75,880 379,400
21-22 75,880 455,280
22-23 75,880 531,180
23-24 75,880 607,040
24-25 75880 682,920
25-26 75,880 758,800
26-27 75,880 834,680
27-28 75,880 910,580
28-29 75,880 986,440
29-30 75,880 1,062,320
30-31 75880 1,138,200
1,138,200
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Type Il Estimated Yearly

Vehicle Cost Fiscal Contribution Accumulated

Cost 15 yrsfd% Year To Cap. Fund Funds

$540,094

$94,000 02-03

$205,895 03-04
04-05 32,860 32,860
05-08 32,860 65,720
06-07 32,855 98,575
07-08 36,793 135,368
08-09 36,793 172,161

adjustto  $592,100 09-10 41,994 214,155
10-11 41,994 256,149
11-12 41,994 298,143
12-13 41,994 340,137
13-14 41,994 382,131
14-15 41,994 424 125
15-16 41,994 466,119
16-17 41,994 508,113
17-18 41,994 550,107
18-19 41,994 592,101

592,101



KFPD COMBINED REVENUE, EXPENSE AND CAPITAL BUDGET
Fiscal Year 2017-2018

SAVINGS SCHEDULE FOR BUILDING IMPROVEMENTS/RENQVATION/REPLACEMENT

Adjusted

for 4% Fiscal Yearly Accumulated

Inflation Year Confribution Reserves
12-13 100,000 100,000
13-14 104,000 204,000
14-15 108,160 312,160
15-16 432,486 744,646
16-17 1,089,786 1,834,432
17-18 180,000 2,014,432
18-19 0 0

* Based on historical building expenditures, KFPD will be setting

aside $100,000 per fiscal year to accumulate funds to be available

for future building improvements/major repairs.

In preparation for a major building remodel/replacement, any surplus
funding from each year will also be confributed to the building replacement
fund at this time, a new building is anticipated to be completed in FY18-19
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